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REPORT OF THE 
ACCOUNTING 
OFFICER ON THE 
ANNUAL FINANCIAL 
STATEMENTS OF 
THE PRESIDENT’S 
FUND FOR THE YEAR 
ENDED 31 MARCH 
2017

1. GENERAL REVIEW
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Medical and other forms of social assistance
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Rehabilitation of Communities

/�
 H�������
 ��
 =�#���
 ���
 ���#����������

H;������
 ��������
 ��#
 ����9##
 ��

��C�����B
 -������
 ������	!B
 J��6�9�B

-��������
 �O)�P���@&����!B
/������B
/��6��	

���
 ����!B
 ��6�����B
 �����	
 �&������
 ���!B

Q��,���
 ���
 ��@-������
 �Q������!B
 -�6���,�B

/���	
 �&����
 D#�!B
 ���##����#B
 &9��	�
 �D#���

���!B
 ��6���B
 �����	
 �&������
 ���!B
 O�@
&9���G��
 ���
 D##����
 �-�������	�!%
 /�

�#���#
��
��
��#
����9##
��;
6�
���#����

��
��
�������
��
��
�����
�	�������#
����
)���

6
�����G�
��
��
�C�
��������
9��
#�
�#
��
	���

��
�;�#�	�
���A��#
��
��������9
���6���������%


2. CORPORATE GOVERNANCE 
ARRANGEMENTS
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REPORT OF 
THE AUDIT 
COMMITTEE
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REPORT OF THE AUDIT COMMITTEE ON 
PRESIDENT’S FUND

1. REPORT OF THE AUDIT COMMITTEE
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1.4 INTERNAL AUDIT
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1.5 AUDITOR-GENERAL SOUTH AFRICA
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1.6 REPORTS

�%�%�
 THE QUALITY OF IN-YEAR MANAGEMENT AND MONTHLY/QUARTERLY REPORTS SUBMITTED IN TERMS  
 OF THE PFMA

/�
�����
�������
��#
�;�)�
��
������9
���
<������9
�����#
���
)��
������#
)�
���#�

����	���
����
��
���
���
��
�����
�������
��������
���	�##
�����	����
��
9��
����
�;�)%

�%�%+
 EVALUATION OF FINANCIAL STATEMENTS

D
��;
�;�)�
���
��#��##�
��
������
������
��������
#������#
)���
����	���
���
��#�
�;�)�

��
H�������0#
���������
)���
�	��
���
�	������9
���;�#���#%
D
��;
��#�
�;�)�
��
�������@�����

�����
������0#
�����B
����	���
����
���
����	���0#
�#���##
��
��
���
��
�����
�������
�#
#���#��

)���
��
������#
�����%

______________________________

 
M Karedi

Chairperson of the Audit Committee

31 July 2017
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REPORT 
OF THE 

AUDITOR-
GENERAL TO 
PARLIAMENT
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Report of the Auditor-
General to Parliament 
on President’s Fund

REPORT ON THE AUDIT OF THE FINANCIAL 
STATEMENTS
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RESPONSIBILITIES OF ACCOUNTING OFFICER 
FOR THE FINANCIAL STATEMENTS
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AUDITOR-GENERAL’S RESPONSIBILITIES FOR 
THE AUDIT OF THE FINANCIAL STATEMENTS 
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REPORT ON THE AUDIT OF THE ANNUAL 
PERFORMANCE REPORT

��%
 /�
 ����
 �#
 ���
 �<����
 ��
 �����
 �
 �����

��
 ��#
 ���������
 �	���#�
 ���������

�6A���;#
 �#
 ��
 ��#
 ���
 ����
 )�����
 ��
 ��6��

��
 ��
 ��-�B
 ���
 #���
 �������	
 �#
 ��#�
 ���

�<����%

REPORT ON AUDIT OF COMPLIANCE WITH 
LEGISLATION

Introduction and scope
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ANNEXURE – AUDITOR-GENERAL’S 
RESPONSIBILITY FOR THE AUDIT 
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STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 31 MARCH 2017
       

Note 2017 2016
R’000 R’000

Revenue
L�;#����
�;�� 3 115 232 '�
�"7
$���
L����?
���������
L�#������# 14 �
7�: �

121 697 86 174
Q##?
KC�������
 4 :
"+: ��
��"
Surplus for the year 115 972 55 537

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

&�� +��" +���
�0��� �0���

ASSETS  

Non-current assets  1 406 956 1 229 115
���������
��;#����#
��
����
;���
 
 6 �
7��
*:� �
++*
��:

Current assets  57 552 120 218
��#�
���
��#�
<��;����#

 
 8 :"
::+ �+�
+�'
/���
���
����
���;�6�#
@
&��
C����	
����#������#
 5 � �
Total assets  1 464 508 1 349 333

LIABILITIES  

Total liabilities  25 630 26 427
/���
���
����
��9�6�#
@
&��
C����	
����#������#
 7 +
:�7 1 514
���;�#���

 13 +�
��� +7
*��

CAPITAL AND RESERVES  

Total net assets  1 438 878 1 322 906
����������
#�����#
 
 9 �
7�'
'"' �
�++
*��
Total net assets and liabilities  1 464 508 1 349 333
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STATEMENT OF CHANGES IN NET ASSETS AS AT 31 MARCH 2017
   
       

Note 2017 2016
R’000 R’000

Accumulated Surplus
$����	
6�����  1 322 906 1 267 369
Plus: ������#
���
��
9�� ��:
*"+ ::
:�"
Closing balance  9 1 438 878 1 322 906
Total net assets  1 438 878 1 322 906

CASH FLOW STATEMENT AS AT 31 MARCH 2017

Note 2017 2016
R’000 R’000

CASH FLOWS FROM OPERATING ACTIVITIES  

�����#
 
 0 0
L���#�
���;�

 
 3 115 232 86 174
$���
�����#
�8��������
����!
 1 1
$���
L����?
���������
L�#������# 14 6 465 0
�������#
�-���	���
�#!
 
 -802 -746
$���
��9���#

 
 10 -5 721 -6 351
���
����
����
����
�������	�
����������
 
 115 175 79 078

CASH FLOWS FROM INVESTING ACTIVITIES  

�����#
����
#��
��
��;#����#

 
 -177 841 -5 952
���
����
����
����
�	�����	�
����������
 
 -177 841 -5 952

CASH FLOWS FROM FINANCING ACTIVITIES  
���
����
����
����
�	�	��	�
����������
 
 0 0

Net increase/ (decrease) in cash and cash equivalents  -62 666 73 126
��#�
���
��#�
<��;����#
��
6	�����	
��
����d  
 

8 120 218 47 092

Cash and cash equivalents at end of period   8 57 552 120 218
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NOTES TO THE FINANCIAL STATEMENTS 31 
MARCH 2017 

1. GENERAL INFORMATION
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2.1 BASIS OF PREPARATION
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2.1.1 SIGNIFICANT JUDGEMENTS AND   
  SOURCES  OF ESTIMATION UNCERTAINTY
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2.1.1.1 CONTINGENT LIABILITIES
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2.1.1.2  COMPLIANCE
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2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

2.2.1 REVENUE RECOGNITION
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(i) Interest income
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2.2.2  EXPENDITURE

(i) Reparations
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(ii) Administration expenditure
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(iii) Exhumation and reburials
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(iv) Educational Assistance
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2.2.3 FINANCIAL INSTRUMENTS

FINANCIAL INSTRUMENTS AT FAIR VALUE.
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(i) Date of recognition
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(iii) Subsequent measurement
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(iii) Derecognition
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2.3 TRADE AND OTHER RECEIVABLES
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2.3.1 WRITE-OFF AND PROVISION OF   
  IRRECOVERABLE DEBTS POLICY
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2.4 TRADE AND OTHER PAYABLES
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2.5 PROVISIONS
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2.6 CASH AND CASH EQUIVALENTS
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2.7 CONTINGENT LIABILITIES
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2.8 RELATED PARTIES
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2.9 CASH FLOW STATEMENT
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NOTES TO THE FINANCIAL STATEMENTS 31 MARCH 2017
   
       

+��" +���
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3. INVESTMENT REVENUE
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4. SURPLUS FOR THE YEAR
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Revenue 121 697 86 174
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Surplus for the year 115 972 55 537

5. TRADE AND OTHER RECEIVABLES - NON EXCHANGE TRANSACTIONS
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NOTES TO THE FINANCIAL STATEMENTS 31 MARCH 2017

2017 2016
R’000 R’000

6. FINANCIAL INVESTMENTS AT FAIR VALUE
6.1  Public Investment Corporation
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Closing balance 1 406 956 1 229 115
Fair value at acquisition date 1 406 956 1 229 115
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NOTES TO THE FINANCIAL STATEMENTS 31 MARCH 2017
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7. TRADE AND OTHER PAYABLES - NON EXCHANGE TRANSACTIONS
�������# +
:�+ 1 512
8�������� 2 2
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��#�
���
��#�
<��;����#
���#�#�
��
��#�
��
����
���
6�����#
)���
6��,#
���
��;#����#
��
���9
���,�

��#������#%
��#�
���
��#�
<��;����#
�������
��
��
��#�
(�)
#������
������#
��
�����)��	
#������

��
������#
���������	
��������
��#�����?

��#�
��
����
���
6�����#
)���
6��, +'' 7
��*
�����@���
��;#����#@
/�����	
��#� :"
+�7 ���
+�*

57 552 120 218

/�
����9��	
������
��
��#�
���
��#�
<��;����#
�����C����#
����
����
;���
��
��
����
#����@���
�������9%

9. ACCUMULATED SURPLUS
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11. RELATED PARTY TRANSACTIONS
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NOTES TO THE FINANCIAL STATEMENTS 31 MARCH 2017
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11.2  Key management personnel
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11.3  Public Investment Corporation
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12. CONTINGENT LIABILITIES
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13. PROVISIONS
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14. OTHER INCOME: FINANCIAL INSTRUMENTS
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NOTES TO THE FINANCIAL STATEMENTS 31 
MARCH 2017 

15. RISK ASSESSMENT

15.1 BASIS OF PREPARATION
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15.2 MARKET RISK
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15.3 INTEREST RATE RISK MANAGEMENT
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15.4 FINANCIAL ASSETS
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15.5 INTEREST RATE RISK
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15.6 CREDIT RISK
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15.7 LIQUIDITY RISK
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15.8 OPERATIONAL RISK
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15.9 CONCENTRATION RISK
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